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MexDer in 2006…



Futures Contracts
 1999 - 2006

(millions of contracts)
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Evolution of MexDer



Market Participants
5 Clearing Members
29 Mexican Trading Members
2 Non Mexican Trading Members
23 Market Makers

Compared to January 2006 we have:

1 NEW! Clearing Member.
9 NEW! Mexican Trading Members.
2 NEW! Non Mexican Trading Members.
6 NEW! Market Makers.

Plus! upgraded memberships of some of our local Members.



How have Pension Funds
driven our volume?

The Afores Assets Under Management represented 7% of the GDP at the end of 
2004.
On 2005 Afores AUMs rised 27%, and represented 8.5% of that year’s Gross 
Domestic Product.
By December 2006 Afores AUMs rised 56% compared to December 2004, and 
represents arround 10% of 2006 GDP.
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Investment Rules…
Results in MexDer

Percentage of the Open Interest
Source: Asigna

Trading & Clearing Members
Institutional
Other participants

Total (contracts) 
28´395,933

Total (contracts) 
45,822,172

Total (contracts) 
4,978

Total (contracts) 
44,257



Investment Rules…
Results in MexDer

Percentage of the Open Interest
Source: Asigna

Trading & Clearing Members
Institutional
Other participants

Total (contracts) 
92,357

Total (contracts) 
247,860

Total (contracts) 
23,310

Total (contracts) 
50,650
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2006…

Achievements.



Structural Changes
2006

Withholding Taxes.

Omnibus Accounts.

Remote Membership.

CFTC No-Action Letters (IPC futures & screens).

API/FIX Access.

More local players to participate.



2006… Achievements

NO Withholding Tax for foreign investors.
This important change increased participation of foreign 
firms in our Exchange.

Remote Memberships.
2 Remote Members and more on the way.



2006… Achievements

Omnibus Accounts.
Less paperwork…
… the easiest and fastest way for your clients to trade MexDer.
Currently we have 8 registered Omnibus Accounts.

Clearing Member

Trading Member
(Local or Foreign)

Foreign
Intermediary

Execution/clearing 
agreement or similar 

International Investors /
Hedge Funds / Clients

The Foreign Intermediary is 
the client’s counterparty. It 
faces the local Clearing 
Member.



API / FIX Access
4 of our members are connected through MexFix!

Certified ISV’s:



Connectivity





2006… Achievements

CFTC’s NO Action Letter.

NOW US customers can trade IPC Index derivatives 
in MexDer.

We launched the Options on Futures on the IPC.

Combined this contracts give you a full range of products 
referred to the leading Index of the Mexican Stock 
Exchange.



CFTC’s No Action Relief
CFTC granted MexDer a No Action Letter to place 
screens in the US.

Foreign Member  Foreign Member Foreign Member Foreign Member

Asigna clears all transactions.

A CB D
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2007

Outlook.



2007… Outlook

Mutual Funds.
Now Mexican regulation allows Mutual Funds to trade derivatives.
By January 2007, there were 451 Mutual Funds. 
Their assets value is around $66.6 billion USD.
We expect them to be active traders within the next years.

Algo Traders.
Hedge Funds.
More International Participants.

IPC Index Futures.
Options on IPC futures.
10 year Bond. 
28-day TIIE.

Local Side:

International Side:

2007 Top Products forecast.

Give Ups.



IPC Index
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IPC Index
Futures Contracts

The IPC is a capitalization Index and the leading 
indicator of the Mexican Stock Exchange 
performance.

The IPC indicates the market return based on price 
variations in a balanced, weighted and representative 
sample of the stocks listed on the Mexican Stock 
Exchange.

What is the IPC Index?

Monthly Average Traded Volume
(thousands of contracts)

In 2006, the IPC returned 48.6% in 
MXP and 46.1% in USD.

One of the 10 most profitable markets 
worldwide.

The easiest and cheapest way to short 
the equity market.

From January 2005 to February 2007 
the Open Interest has increased 900%.

Why to trade
IPC Index Futures?

19

Foreign holdings in the cash equity 
market, as a percentage of the  Market 

Cap by December 2006. 

Foreign Holdings in Equities 
154.24 Billion USD.

Local Holdings in Equities 
192.37 Billion USD.



Options on the IPC Future
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Options on the 
IPC Future

IPC Options were launched on March 2004.

On December 18, 2006 we changed the underlying 
of this contract, from the spot IPC Index to the 
Future on the IPC Index.

This contract gives access to volatility trading on the 
IPC and represents an efficient hedging tool for 
Mexican equities.

Monthly Average Traded Volume

From December 18, 2006 we’ve 
doubled the monthly average volume of 
this contract.

The monthly average volume has 
increased more than 500%.

The number of participants doubled last 
year.

Why to trade
Options on the IPC Future?

20



(M10) 10-year Fixed Rate Bond
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10-Year Bond 
Futures Contracts

It is a 10 year fixed rate bond issued by the 
Mexican federal government.

The most actively traded fixed income security in 
Mexico.

It has become a benchmark for Mexican domestic 
interest rate.

What is the M10 Bond?

Monthly Average Traded Volume
(thousands of contracts)

Pension Funds are constant traders 
and holders of this product.

Where are the Hedge Funds?

Cheaper short positions.

Monthly average volume has increased 
251%.

Foreign Investment in MXP Debt 
Government Securities by 

December 2006. 
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28-day TIIE
Futures Contracts

It is the 28-day interbank interest rate, computed on a 
daily basis by the Central Bank based on quotations 
submitted by local banks.

What is the 28-day TIIE?

Monthly Average Traded Volume
(thousands of contracts)

The most actively traded futures 
contract in MexDer.

Liquidity and market depth.

Over 120 monthly maturities.

Strips, “Stapled Transactions”.

One of the Top 5 derivatives contracts 
by volume in the world*.

Why to trade
28-day TIIE Futures?
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28-day TIIE
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*According to the “Futures Industry Magazine” September / October 2006, By Rebecca Holz.



MexDer in the global context

Source: “Futures Industry Magazine” September / October 2006, By Rebecca Holz.



How to participate?

1. As an Omnibus Account.
Handling costumer accounts through a Local 
Member or a Clearing Member.

2. As a Client.
Proprietary Trader as a costumer of a Local 
Member.

3. As a Remote Member.
Remote Membership with direct access to the 
trading system (initially prop trading only).



It is the right time for foreign institutions to explore 
how to participate in MexDer.

The best way to get started… contact us!

It’s the right time…

From the US:
1 866 MEXDER1

From the rest of the world:
(5255) 5726 6868

Berenice Corral
bcorral@mexder.com

(5255) 5726-6829



Santander Serfin
Rebeca Kuri (5255) 5261-5059
rkuri@santander.com

Scotia Inverlat
Jaime Ledesma (5255) 5728-1451
sledesmar@scotiabankinverlat.com

Banamex CitiGroup
Vicente Aguirre (5255) 2226-6905
vaguirrecer@banamex.com

Banco JPMorgan
Marina Kharitonova (5255) 5540-9394
marina.x.kharitonova@jpmorgan.com

It’s the right time…

Notice: MexDer’s Clearing Members are shown in strict alphabetical order.

BBVA Bancomer
Gloria Roa (5255) 5621-9229
g.roa@bbva.bancomer.com
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MexDer on Vendors
To find MexDer’s market information. 

0#UDI:IUA <CMDTY> CTInflation Index (UDI)

0#B10:DWA <CMDTY> CT10 year Fixed Rate Bond in MXP (M10)

0#BN0:MAA <CMDTY> CT3 year Fixed Rate Bond in MXP (M3)

0#CTE:GMA <CMDTY> CT91 days Cetes (MXP Treasury Bill)

0#TII:DOA <CMDTY> CT28 days TIIE (Interbank Interest Rate)

<CMDTY>INTEREST RATES AND FIXED INCOME

0#IPC:ISA <INDEX> CTIPC (Mexican Stock Exchange Index)

<INDEX>INDICES

0#EURO:BEA <CRNCY> CTMexican Peso / Euro

0#MXP:DSA <CRNCY> CTMexican Peso / U.S. Dollar

<CRNCY>CURRENCIES

Futures Contracts:

MXN/OPT1Options (general)

MXN/FUTEX1MMDDFutures (general)

ReutersBloomberg



0#IV*.XDIVV* MM <EQUITY> OMONIVV

CURRENCIES

O#DA*.XDMXX <CRNCY> OMONMexican Peso / U.S. Dollar

0#QQ*.XDQQQQ* MM <EQUITY> OMONQQQ

0#NA*.XDNAFTRAC <EQUITY> OMONNaftrac 02

0#AX*.XDAMXL <EQUITY> OMONAmérica Móvil L

INDIVIDUAL STOCKS

0#IPC*.XDISA <INDEX> OMONFutures on the IPC

INDICES

Options Contracts:

0#TMX:TELMEXL=A <EQUITY> CTTelmex L

0#GCA:GCARSOA1=A <EQUITY> CTGcarso A1

0#FEM:FEMSAUBD=A <EQUITY> CTFemsa UBD

0#CMX:CEMEXCP=A <EQUITY> CTCemex CPO

0#AMX:AMXL=A <EQUITY> CTAmérica Móvil L

SFUT MDINDIVIDUAL STOCKS

Futures Contracts:

ReutersBloomberg

MexDer on Vendors
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