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The English version of the Terms and Conditions 
for Futures Contracts is published for information 
purposes only and does not constitute legal 
advice. However, in case of any Interpretation 
controversy, the Spanish version shall prevail. 

 
 

Terms and Conditions for  
the Nominal Fixed Interest Rates and Nominal Variable 28-Day 

Interbank Equilibrium Interest Rates (TIIE28) Swap Contract 
 

I. PURPOSE. 

 
1. Underlying Asset. 
 
The exchange of cash flows derived from the difference between the nominal fixed 28-day 
interest rate at which the transactions in the market takes place (Fixed Rate) and the nominal 
variable 28- Day interest rates (TIIE28), calculated by Banco de Mexico (Variable Rate). 
 
2. Nominal Value of a TIIE Swap Contract. 
 
Each TIIE Swap Contract has a nominal value of $100,000.00 M.N. (one hundred thousand 
Mexican Pesos 00/100). 
 
3. Series. 
 
There will be no Series for Swap Contracts. 
 
II. TRADING MECHANISM. 
 
1. Ticker Symbol or Code. 
 
The TIIE Swap Contracts will be identified with a ticker symbol or code which will consist of 
up to three numeric characters that shall indicate the amount of  
Periodic Settlements that the Swap Contract will have (coupons), followed by the characters 
X1 (X one) under the following table of examples: 
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Ticker Symbol or Code of 
the Swap Contract 

  3X1 
 13X1 

 26X1 

 39X1 

130X1 

260X1 
390X1 

 
 
The foregoing is without prejudice to MexDer’s right to establish a different symbol or code, 
which shall be published in the Bulletin 1 (one) Business Day prior to the date it will be 
implemented.  
 
2. Quotation unit 
 
Quoting of TIIE Swap Contracts in MexDer will have as quotation unit the Nominal Fixed 
Interest Rate expressed in percentage points with four digits after the decimal point, based 
on which the periodic settlements will be calculated. 
 
3. Tick. 
 
The submission of Bids for trading TIIE Swap Contracts will have as minimum fluctuation of 
the Rate a value of one basis point (0.0001), indicated in paragraph (II.2.) above. 
 
4. Value of the Tick per Future Contract. 
 
The Tick Value of a TIIE Swap Contract will be calculated using the following formula: 
 
 

𝑉𝑝 = 𝑉𝑁 (0.000001 ∗
28

360
) ∗ [

1 − (1 + 𝑟 ∗
28
360)

−𝑛

𝑟 ∗
28
360

] 

 
 
 
Where: 
 
Vp = Tick Value 
VN = Nominal Value 
r = Nominal Fixed Interest Rate 
n = Number of Periodic Settlements 
 
 
5. Maximum Daily Rate Fluctuation. 
 
There will be no maximum fluctuation of the Rate during a single trading session. 
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6. Means of Trading. 
 

TIIE Swap Contracts will be traded through electronic means through MexDer’s Electronic 
Trading System, in accordance to the rules and procedures established in its Regulations, 
without prejudice to MexDer’s right to establish a different mechanism. 
 
Credit institutions and brokerage firms that trade as Market Makers or pursuant to the 
Liquidity Terms and Conditions may request for telephone trading services, through which 
they may place direct orders to MexDer’s operations personnel area in order to submit, 
withdraw, modify and execute a bid or offer. 
 
 
III. TRADING CHARACTERISTICS AND PROCEDURES. 
 
1. Trading hours. 
 
Trading hours for the TIIE Swap Contracts will be from 07:30 to 15:00 hours, Mexico City 
time. 
 
The foregoing is without prejudice to MexDer’s right to establish different hours, which will 
be published in the Bulletin 3 (three) Business Days prior to the date they will be 
implemented. 
 
2. Trading hours at Market Valuation Rate. 
 
The Market Valuation Rate will be published by MexDer at the closing of each trading 
session and will allow the trading of Swaps, through the submission of firm Bids at Market 
Valuation Rate by MexDer’s Clearing Members and Brokerage Firms. The period in which 
MexDer will receive firm Bids to trade at Market Valuation Rate will be from 15:20 to 15:30 
hours. 
 
The foregoing is without prejudice to MexDer’s right to establish different hours, which will 
be published in the Bulletin three Business Days prior to the date they will be implemented. 
 
3. Effective Date. 
 
It is the Business Day following the trade date of a TIIE Swap Contract. 
 
4. Reset or Fixing Date of the Variable Rate. 
 
The first Reset or Fixing Date of the Variable Rate will be the trade date of TIIE Swap 
Contract and the following Resets or Fixing Dates will be the Business Day preceding the 
corresponding Periodic Settlement Dates. 
 
5. Periodic Settlement Dates. 
 
The days in which the exchanges of cash flows resulting from the comparison between the 
Rates and the Variable Rates will take place, established in consecutive 28 calendar day 
periods from the Effective Date. If any of these dates were non-working days, the Periodic 
Settlement Date will be on the following Business Day. 
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6. Last Trading Day. 
 
The Last Trading Day is the day on which the Variable Rate that will be used for the 
exchange of cash flow of the last Periodic Settlement Date of the TIIE Swap Contract is 
determined. 
 
7. Expiration Date of the TIIE Swap Contract. 
 
The Expiration Date will be the day on which the exchange of cash flows for the last Periodic 
Settlement Date of the TIIE Swap Contract takes place. 
 
8. Trading of new TIIE Swap Contracts. 
 
MexDer may list and make available for trading at any time, TIIE Swap Contracts with 
different maturities, as long as these are not less than 2 months (2x1) or over 30 years 
(390X1). 
 
 
IV. DAILY SETTLEMENT AND PERIODIC SETTLEMENT. 
 
1. Periodic Settlement Procedure. 
 
On each Periodic Settlement Date the Clearing Members and Brokerage Firms, at coupon 
expired, will carry out the settlement in favor or against resulting from comparing the Rate 
and the Variable Rate that Banco de México publishes in the Federal Official Journal on the 
Effective Date if it is the first coupon and on the previous Periodic Settlement Date in the 
case of subsequent coupons, according to the following formula: 
 
Periodic Settlement = VN (if - iv) * d / 360 for the Long position  
Periodic Settlement = VN (iv - if) * d / 360 for the Short position 
 
Where:  
VN = Nominal Value 
if = Nominal Fixed Interest Rate  
iv = Nominal Variable Interest Rate  
d = days of the coupon  
 
For further reference, consult the example published in MexDer’s Bulletin. 
 
2. Daily Settlement. 
 
Clients and the Clearing Members will perform the Daily Settlement of their obligations 
derived from the transactions executed in MexDer as established in the Brokerage 
Agreement. 
 
Clearing Members and Asigna will perform the daily settlement of their obligations in 
accordance with Asigna’s Internal Regulations, incorporating therein all gains and losses, 
restatement of Margin, restatement of the Compensation Fund, accrued interest and, where 
applicable, the corresponding fees. 
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3. Market Valuation Rate Calculation. 
 
Market Valuation Rate for the TIIE Swap Contract will be calculated and submitted by price 
vendors hired by MexDer, obtaining information of the TIIE Swaps market from inter-dealer 
brokerage firms authorized by the National Banking and Securities Commission. 
 
The foregoing is without prejudice to MexDer´s right to establish a different methodology, 
which will be published in the Bulletin three Business Days prior the date it will be 
implemented. 
 
 
V. POSITION LIMITS ON TIIE SWAP CONTRACTS. 
 
1. Position Limits on Short or Long Positions and on Opposite Position. 

 
Position Limits established for the TIIE Swap Contract are the maximum number of Open 
Contracts of the same Class that a Client may have. Position Limits will be established by 
MexDer and Asigna and will be announced through the Bulletin. 
 
2. Position Limits for Hedge Positions. 
 
Clients may open Long Positions and Short Positions that exceed the Position Limits 
established and published by Asigna, for the sole purpose of creating a hedging risk position. 
 
It will be the responsibility of the Clearing Member to verify the existence of the conditions 
necessary for the completion of the transactions, and to accredit on behalf of his Clients 
before the Clearing House the existence of hedge risk positions no later than the Business 
Day following the one on which the Position Limits are exceeded, in accordance with the 
procedure established in Asigna’s Operating Manual. 
 
In accordance with Asigna’s Internal Regulations, the term “hedge positions” will be 
understood as the Short Position or Long Position that a Client holds in the Clearing House 
as a position that contributes to cover the risks of the position that a Client holds in other 
markets other than the Exchange and the Clearing House in Underlying Assets or securities 
of the same type as the Underlying Asset or other types of assets on which the hedge risk 
position is being taken. 
 
The Clearing House will discretionally accept or deny that a Client holds a hedge position 
and, in case of rejection, the Clearing Member must ensure that his Client closes the number 
of Contracts necessary to comply with the Position Limits established in section V.1 above, 
with the understanding that failure to close the Contracts that exceed the Position Limit will 
be sanctioned in accordance with the provisions of the Clearing House’s Internal 
Regulations. 
 
 
VI. EXTRAORDINARY EVENTS. 
 
1.  Fortuitous event or force majeure. 
 
When by fortuitous event or force majeure it is impossible to continue trading the TIIE Swap 
Contracts, MexDer and Asigna may suspend or cancel the trading, clearing and settlement, 
respectively, of the Contract and Asigna, in accordance with its internal regulations, will 
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determine the form of settlement of the contracts that are open at that time, endeavoring at 
all times to safeguard the rights acquired by the Clients. 
 
2. Contingency situations. 
 
In the event that MexDer declares a contingency situation, activities will take place in 
accordance with the Business Continuity Plan of MexDer as well as the Business Impact 
Analysis on maximum recovery times. 
 
3. Extraordinary Procedure. 
 
In the event that the Clearing House is legally or materially unable to continue clearing and 
settling the TIIE Swap Contracts, due to acts or events that affect the operation of the 
Underlying Asset or, due to the determination by the Authorities to restrict its use; Asigna 
may establish the Extraordinary Procedures provided for in its Internal Regulations. 

 
 

* * * * * 


